Special Committee on Bar Insurance

1.
At the beginning of the year, the Bar Council accepted the suggestion that the Special Committee on Professional Indemnity Insurance should be re-titled the Special Committee on Bar Insurance to reflect the nature of the work of the Special Committee.  Our new terms of reference are:

  a.
To assist the Bar Council in the arrangement of professional indemnity insurance of practicing members of the Association

  b.
To assist the Bar Council in the appointment of brokers for professional indemnity and other insurance of the Association or its members

 c.
To assist the Bar Council in the arrangement of insurance for the Association, its officers, staff and members of whatsoever kind as the Bar Council shall consider necessary or desirable

 d. 
To make recommendations to the Bar Council on or ancillary to the above purposes.

The Special Committee has met on 4 occasions this year but most discussion is conducted via emails.    

2.
Professional Indemnity Insurance
The usual business of securing continuation of cover for the Bar’s Professional Indemnity Policy at an acceptable premium went reasonably smoothly this year.  The total premium negotiated for the year 2006 was $2.8 million (for 2005 - $3.3 million) so that the Bar Council was once again able to reduce members’ individual contribution to the total premium by 22%.  It is hoped that this trend of reduction or at least stability will continue.  

3.
Although the Special Committee has met and discussed with the Bar Association’s brokers, Willis, on a number of occasions over the past few years the detailed wording of the policy, the Bar has yet to see a policy in the terms which the Special Committee has understood to have been agreed with insurers.  A draft of the latest revision has just been received from Willis and will be scrutinized shortly. 

4.
Medical Insurance

In late August, the Bar Association received the bad news that Falcon Insurance would be discontinuing the Association’s Medical Insurance Scheme which had for a long time been offering favourable terms of cover to members.  Willis, the brokers who have been responsible for negotiating the Bar’s Professional Indemnity Insurance, sought alternative equivalent cover from other insurers but were not able to come up with any schemes comparable to that offered by Falcon before the expiry date of the existing scheme.  The Special Committee has been involved in scrutinizing the schemes on offer in an effort to secure the best possible terms for members as an alternative to the Blue Cross scheme and the high-end IHI scheme which is much more expensive.  Unfortunately, it has not been possible to obtain a volume discount since it appears that relatively few members feel the need to obtain such insurance or have arranged insurance for themselves.  

5.
Office-bearers’ and staff liability insurance  


This has been under discussion and negotiation since 2004.  The insurance sought has been to cover potential liability of the Bar Council, staff members of the Bar Association, members of Special Committees etc. for their work as such.  From the outset, Willis have been asked to obtain cover for all such persons including External Examiners who are not employees of the Bar Association but who do work under contract with the Bar Association in connection with the conduct of examinations for Foreign Lawyers.  It has taken until now to resolve issues of wording of the policy to ensure that they are covered.  The Special Committee is pleased to report that this issue has been finally put to bed and the policy has been issued.
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